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1. BANK OF PORTUGAL HAS TIGHTENED CREDIT ON NEW AUTOMOBILE 
PURCHASES BY INSISTING THAT ONE-THIRD DOWN BE PAID ON CARS 
COSTING UP TO $4,000 WITH REMAINDER PAID OFF WITHIN A YEAR. 

FOR CARS COSTING BETWEEN $4,000 AND $8,000. THE DOWN PAYMENT 
INCREASES TO 50 PERCENT, AND CARS OF HIGHER COST CAN ONLY BE 
PURCHASED WITH CASH. HERETOFORE BUYERS OF ANY PRICE CAR HAD 
TO PAY ONLY ONE-THIRD DOWN AND WERE GIVEN UP TO TWO YEARS TO 
PAY THE BALANCE. THE MAJORITY OF PURCHASES FAILL WITHIN THE 
$4,000 TO $8,000 RANGE. 

2. COMMENT: 

A. TIGHTER AUTOMOBILE CREDIT IS CONSISTENT WITH THE CALL 

FOR AUSTERITY THAT THE PRIME MINISTER HAS REPEATEDLY MADE SINCE 
MID- 1974 AND WHICH WAS REITERATED DURING HIS PRESS CONFERENCE 
OF APRIL 8 (SEPTEL). 

B. PINCH OF TIGHTER CREDIT POLICY WILL BE FELT BY THE 

17 AUTOMOBI L E ASSEMBLY PLANTS IN PORTUGAL AS WELL AS SALES 
ORGANIZATIONS AND SUPPLIER INDUSTRIES SUCH AS TIRES. UP UNTIL 
NOW SALES HAVE HELD UP FAIRLYWELL WITH CONSUMERS BUYING 
DURABLE GOODS RATHER THAN HOLDING INFLATION-ERODED MONEY. 
FORD AND GENERAL MOTORS HAD TOLD US EARLIER THAT SUCH A 
CREDIT POLICY WOULD ADVERSELY AFFECT AN ALREADY BAD OUTLOOK 
FOR THEIR OPERATIONS IN PORTUGAL. 

C. HOW FIRMLY THE GOVERNMENT PERSISTS IN THIS CREDIT 

POLICY MAY WELL DEPEND ON HOW MUCH OF A THREAT TO THEIR JOBS 
THE THOUSANDS OF PERSONS EMPLOYED BY THE INDUSTRY CONSIDER IT 
TO BE. THEY HAVE YET TO BE HEARD FROM. 
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